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SUBJECT: INVESTMENT INTEREST IN BANGLADESH 

REF: A. DACCA 0512 B. DACCA 0489 C. DACCA 0434 

1. AS WE SUGGESTED IN REF A, RECENT BDG STATEMENTS 
AND ACTIONS HAVE FAVORABLY AFFECTED THE INVESTMENT 
CLIMATE HERE. AT LEAST PARTLY AS A RESULT OF THE 
BDG'S EFFORTS SEVERAL US COMPANIES HAVE EXPRESSED 
INTEREST IN INVESTMENTS IN BANGLADESH AND VERY 
RECENTLY THREE US FIRMS HAVE SUBMITTED INVESTMENT 
PROPOSALS TO THE BDG. (TWO OTHER FOREIGN FIRMS HAVE 
ALSO SUBMITTED INVESTMENT PROPOSALS.) 

2. NO SUBSTANTIVE ANNOUNCEMENTS REGARDING INVESTMENT 
POLICY HAVE BEEN MADE SPACE OUR LAST REPORT (REF A). 

BUT THE NEW MINISTER OF INDUSTRIES, KAMARUZZAMAN 
(REF B), IS CHARACTERIZED BY SOME BANGLAEE BUSINESS- 
MEN AS "PRO-PRIVATE ENTERPRISE" AND "PRO-US". WE HAVE 
BEEN TOLD UNOFFICALLY THAT KAMARUZZAMAN IS ANXIOUS 
TO PAY ANOTHER VISIT TO THE US (HE VISITED THE US 

AS COMMERCE MINISTER IN 1973), THIS TIME TO PROMOTE 
US PRIVATE INVESTMENT IN BFGLADESH. (WE ARE EXAMINING 
POSSIBLE VISITS BY BDG OFFICIALS AND/OR PRIVATE 
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SHORTLY.) HIS SELECTION AS MINISTER OF INDUSTRIES 
MAY BE VIEWED AS A POSITIVE STEP TOWARD IMPROVING THE 
BUSINESS AND INVESTMENT CLIMATE. 

3. THOMAS GARRITY, EMERALD ENTERPRISES, PRESENTED AN 
INVESTMENT PROPOSAL TO THE BDG ON APRIL 4 AS OUT- 
LINED REF C. SMITH, KLINE AND FRENCH'S (SKF) BANGLA- 
DESH MANAGER, MATLUB ANAM, INFORMED EMBOFF THAT SKF 
SUBMITTED AN INVESTMENT PROPOSAL TO THE BDG ON APRIL 9. 
SKF PROPOSESHO MANUFACTURE PHARMACEUTICALS HERE, 
EVENTUALLY CONSTRUCTING THEIR OWN FACTORY. ANAM ALSO 
INFORMED EMBOFF THAT G.D. SERLE, ANOTHER US PHARAM- 
CEUTICAL FIRM, HAD RECENTLY SUBMITTED AN INVESTMENT 
PROPOSAL TO THE BDG (ALSO REPOCPED IN AN APRIL 13 
NEWSPAPER STORY). 

4. COMMENT. THE BDG HAS NOT YET ACTED ON ANY OF THESE 
INVESTMENT PRPOSALS. WE ASOSME BDG APPROVAL WILL 

BE FORTHCOMING IN THESE CASES, BUT THE SPEED WITH WHICH 
THE BDG ACTS WILL GIVE AN INDICATION OF HOW THE NEW 
PROCEDURES WOGT AND, BY IMPLICATION, HOW ANXIOUS 
THE BDG IS TO ATTRACT FOREIGN PRIVATE INVESTMENT. 

BOSTER 
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